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Abstract 

“This study investigates the impact of Digital Financial Literacy (DFL), Access to Technology (AT), and Socioeconomic 

Status (SES) on Financial Decision-Making (FDM). Using a sample of 147 participants, the research employs regression 

analysis to reveal significant positive relationships between DFL, AT, and SES with FDM. Findings indicate that higher 

levels of digital financial literacy and improved access to technology enhance individuals' ability to make informed 

financial decisions. Furthermore, SES is shown to play a crucial role in shaping financial behavior. The study's insights 

underscore the need for targeted educational initiatives and policies aimed at improving digital financial literacy, 

particularly among economically disadvantaged populations. This research contributes to the understanding of factors 

influencing financial decision-making and offers recommendations for stakeholders aiming to foster financial inclusion in 

an increasingly digital landscape.” 
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Introduction  

“The financial decisions of women, particularly their risk tolerance and financial literacy, have been an area of increasing 

interest in recent studies. Research indicates that these factors significantly shape investment behaviors and financial 

outcomes. Women’s risk tolerance, financial knowledge, and self-confidence in handling financial matters are influenced 

by a variety of factors, including cultural, psychological, and socio-economic dimensions (Ahmad et al., 2024). The role 

of financial literacy in shaping decision-making processes, especially among female investors and entrepreneurs, cannot 

be underestimated, as it not only affects their ability to make informed decisions but also impacts the success of ventures 

(Ahmad et al., 2024).” 

The COVID-19 pandemic brought notable changes to financial risk tolerance across different demographics, including 

women. Battaglia et al. (2024) explore how the pandemic has influenced Italians’ financial risk tolerance, highlighting how 

external shocks can alter risk perception. This is particularly relevant when examining women's investment decisions, 

where societal and economic upheavals often prompt more conservative financial behavior due to heightened uncertainty. 

Cognitive biases also play a crucial role in how investors—both male and female—make decisions, especially when faced 

with complex market conditions. Bihari et al. (2023) demonstrate how cognitive biases, such as overconfidence or aversion 

to loss, can distort financial decision-making. Their findings, using advanced tools like machine learning, point to a strong 

connection between cognitive biases and investment outcomes, further underscoring the importance of financial literacy in 

mitigating these biases. 

Entrepreneurship, particularly among women, introduces additional layers to the discussion of financial decision-making. 

Khan et al. (2022) explore the psychological and financial traits of entrepreneurs, finding that these characteristics 

significantly impact financial performance. Women entrepreneurs often face unique challenges due to a combination of 

financial, psychological, and social factors, affecting their risk tolerance and investment decisions. Financial well-being, 

particularly for emerging adults, is another area where financial literacy and risk tolerance play a moderating role. 

Alsuwaidi et al. (2024) emphasize that individuals with higher financial risk tolerance are better positioned to achieve 

financial well-being, suggesting that enhancing financial literacy can directly improve financial outcomes for women. 

“The intersection of financial stress and risk-related behaviors, such as gambling, also provides insight into the broader 

implications of financial literacy. Amonhaemanon (2024) finds that individuals with lower financial literacy are more likely 

to experience financial stress, which can lead to risky financial behaviors like gambling. This relationship underscores the 

importance of financial education, particularly for women, in helping to manage financial stress and avoid high-risk 
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decisions. Gender-specific differences in financial knowledge and confidence also shape preferences for ethical and 

sustainable investments. Aristei and Gallo (2024) demonstrate that women, when empowered with financial knowledge, 

show greater interest in ethical intermediaries and sustainable investments, which aligns with broader social and 

environmental goals. This trend highlights the potential for women investors to contribute to sustainable finance, provided 

they have the necessary financial education and confidence.” 

“Fitzpatrick (2024) underscores the importance of understanding key concepts related to intercultural interactions, which 

can influence financial decision-making in globalized markets. For women, whose financial decisions are often influenced 

by broader cultural norms and values, this intercultural perspective becomes especially relevant in shaping their risk 

tolerance and investment preferences. Financial satisfaction among women entrepreneurs, particularly in the context of 

Islamic financing, offers a unique perspective on financial decision-making. Mahmoud et al. (2024) find that access to 

financing options tailored to specific cultural or religious needs can improve financial satisfaction and outcomes. This 

suggests that providing diverse, culturally appropriate financial products may help enhance women's confidence and 

participation in financial markets.” 

Women’s investment decisions are shaped by a complex interplay of financial literacy, risk tolerance, psychological 

factors, and socio-cultural influences. As research continues to evolve, it is essential to focus on empowering women with 

the financial knowledge and tools necessary to make informed investment choices and improve their overall financial well-

being. 

Literature Review 

 

The importance of financial literacy and its role in investment decision-making has been widely studied across various 

contexts. Financial literacy is fundamental to sound personal financial management and investment decisions, as it equips 

individuals with the knowledge to navigate complex financial environments. Fitzpatrick (2024) emphasizes the role of 

intercultural interaction in shaping financial decisions, pointing out that cultural differences can affect how individuals 

perceive and manage their finances. This intercultural dimension is crucial for understanding the behavior of diverse groups 

in global financial markets. 

 

Mahmoud et al. (2024) examine financial satisfaction among MSME owners, with a particular focus on Islamic financing. 

Their study highlights how access to culturally appropriate financial products, such as Islamic financing, can mediate 

financial satisfaction. This finding suggests that financial literacy is not only about technical knowledge but also about 

understanding the financial products and services that align with personal or cultural values, especially for specific groups 

like MSME owners. In the realm of cryptocurrency, Ryu (2024) investigates the problematic investment behaviors related 

to Bitcoin. His study finds that low levels of financial literacy are a key driver of excessive risk-taking in Bitcoin 

investments. As digital assets like cryptocurrencies gain popularity, the need for enhanced financial literacy becomes even 

more pressing to avoid impulsive or uninformed investment decisions. 

 

“Shi et al. (2024) provide a comprehensive review of financial literacy, financial capability, and financial behavior. Their 

bibliometric and systematic review reveals the dynamic relationships between these three constructs, suggesting that 

financial literacy plays a pivotal role in shaping financial behavior. Financial capability, defined as the ability to apply 

financial knowledge in practice, is critical in determining how individuals manage their finances and make investment 

decisions. This study reinforces the notion that improving financial literacy can lead to better financial management and 

more informed investment choices.” 

 

“Cultural values also influence financial decision-making. Singh (2024) explores how cultural values and past investment 

experiences shape aggressive investment choices. The study finds that individuals who place a high value on risk-taking, 

often driven by cultural norms, are more likely to make aggressive investments. This insight demonstrates that financial 

literacy programs must take into account cultural factors to be more effective in promoting responsible investment 

behaviors. Cognitive ability is another key factor that influences financial decision-making. Xu et al. (2024) investigate the 

relationship between cognitive ability and stock market participation in China. Their findings suggest that individuals with 

higher cognitive abilities are more likely to participate in stock markets, which highlights the need for financial education 
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to bridge the gap for those with lower cognitive abilities. This study points to the role of financial literacy in reducing 

barriers to stock market participation, particularly in emerging markets.” 

 

“Aren and Hamamci (2023) add to the discussion by examining the influence of individual cultural values and phantasy 

on risky investment intentions. They find that individuals with higher levels of phantasy, a psychological construct related 

to imagination and dreams, are more likely to engage in risky investments. This indicates that financial literacy should also 

address psychological aspects of investing, helping individuals recognize and manage the emotional drivers behind their 

financial decisions. Entrepreneurial motivations also impact financial decision-making. Ayesh et al. (2023) investigate the 

motivation and intention behind "pharmapreneurship" in Jordan, finding that financial literacy significantly influences 

entrepreneurial success. This highlights the broader implications of financial education for business ventures, where 

financial literacy is crucial for making informed business and investment decisions, particularly in specialized industries 

like pharmaceuticals.” 

 

The role of financial literacy during crises is another important area of study. Phung (2023) examines parental roles in 

fostering financial literacy and budgeting behavior during the COVID-19 pandemic. The study reveals that families with 

higher levels of financial literacy were better able to manage their finances during the crisis, underscoring the long-term 

benefits of financial education for both individuals and households. Behavioral biases also play a critical role in investment 

decisions. Adil et al. (2022) investigate how financial literacy moderates the relationship between behavioral biases and 

investment decisions. Their study finds that higher financial literacy levels can mitigate the negative effects of biases such 

as overconfidence or herding behavior, leading to more rational investment decisions. This demonstrates the importance 

of financial education in counteracting cognitive biases that often lead to poor financial choices. 

 

“Alkhawaja and Albaity (2022) explore retirement saving behavior in the UAE, finding that financial literacy is a key 

determinant of saving for retirement. Their research shows that individuals with higher financial literacy are more likely to 

engage in long-term financial planning, including retirement savings. This highlights the need for targeted financial 

education programs to promote retirement planning, particularly in regions where such practices are less prevalent. Asad, 

Toqeer, and Mahmood (2022) explore the role of social mood in shaping investors' risk tolerance in emerging economies. 

Through a qualitative phenomenological approach, they reveal that social and economic conditions deeply influence 

investor behavior, underscoring the importance of understanding context-specific factors when addressing financial literacy 

and risk perception. This study emphasizes the relevance of broader societal moods, particularly in unpredictable financial 

markets.” 

 

“Lei and Ramos Salazar (2022) investigate how social networks impact stock investment behavior. They find that social 

networks play a critical role in influencing investment decisions, providing both formal and informal channels of financial 

information. These networks can, at times, mitigate the lack of financial literacy, enabling investors to make more informed 

decisions. However, over-reliance on social cues without adequate financial education can lead to problematic investment 

behaviors. Women's financial decision-making is also affected by financial literacy. Llados-Masllorens and Ruiz-Dotras 

(2022) examine the relationship between women’s entrepreneurial intentions and financial skills, finding that financial 

literacy has a significant impact on women’s entrepreneurial motivations and intentions. Women with stronger financial 

skills are more confident in their entrepreneurial ventures, which highlights the need for targeted financial education 

programs that empower women to actively participate in financial markets.” 

 

“On a broader societal level, Kitamura and Nakashima (2021) analyze the preferences for deferred annuities in Japan's 

retirement market. They find that preferences for financial products designed for long-term planning, such as deferred 

annuities, are shaped by an individual’s financial literacy and risk tolerance. This demonstrates how financial literacy is 

integral to long-term financial planning and ensuring financial security post-retirement. Misra, Goel, and Srivastava (2021) 

examine the drivers and deterrents of investment intentions through a qualitative multistage analysis. They highlight the 

importance of financial literacy in shaping positive investment behavior and emphasize that financial education must 

address the specific psychological and social deterrents that prevent individuals from making sound financial decisions. 

Their work aligns with the growing body of literature that stresses the need for context-sensitive financial literacy 

programs.” 
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In terms of behavioral biases, Raheja and Dhiman (2020) explore how emotional intelligence and behavioral biases 

influence investment decisions. They find that individuals with higher emotional intelligence are better equipped to manage 

the cognitive biases that often lead to poor investment choices. Their findings underscore the need for financial literacy 

programs to incorporate emotional intelligence training, as it can help individuals make more rational and less emotionally-

driven financial decisions. Bonello (2019) provides insights into the behavior of investors in Malta, highlighting the 

importance of understanding local risk behaviors and investment decision-making processes. His work underscores the 

role of cultural and regional factors in shaping financial behaviors and emphasizes the need for localized financial education 

strategies. 

 

Fitzpatrick (2019) offers a thorough exploration of intercultural interactions in financial decision-making. His work 

emphasizes that cultural differences significantly affect how individuals perceive and manage their finances, highlighting 

the importance of developing financial literacy programs that are sensitive to cultural contexts. This aligns with the broader 

literature that suggests a one-size-fits-all approach to financial education may not be effective. The financial planning for 

retirement, particularly among women, has been another focus in the literature. Kumar, Tomar, and Verma (2019) examine 

women’s financial planning for retirement, revealing that women with higher levels of financial literacy are more proactive 

and confident in their retirement planning. Their findings suggest that enhancing financial literacy among women is crucial 

for ensuring better retirement outcomes and financial independence. 

 

“Sarkar and Sahu (2018) discuss the role of demographic factors such as age, gender, and income in shaping investment 

behavior. Their research highlights the importance of awareness and perceived risk attitudes, arguing that financial literacy 

must take into account these factors when aiming to enhance investor education. As demographic factors influence risk 

tolerance, the authors emphasize that financial literacy programs should be tailored to different population segments, 

ensuring that individuals understand their specific financial needs and risks. Dinç Aydemir and Aren (2017) extend this 

discussion by exploring the relationship between individual factors, financial literacy, and risk-taking behavior. They find 

that individuals with higher financial literacy tend to take calculated risks, while those with lower literacy are more risk-

averse or engage in risky behaviors without fully understanding the implications. This study reinforces the importance of 

financial education in helping individuals navigate complex financial decisions, particularly in risk-laden environments.” 

 

“In India, Paluri and Mehra (2016) investigate women’s financial attitudes, segmenting women based on their financial 

behaviors and attitudes. Their exploratory study emphasizes that women’s financial literacy varies significantly, affecting 

their investment decisions and financial independence. They argue for the need for financial literacy programs that 

specifically target women, fostering a more inclusive and gender-sensitive approach to financial education. 

 Valdez, Padua, and Comahig (2016) address the broader social implications of financial literacy by examining the role of 

Filipino women as educational leaders in ASEAN. Their research underscores the transformative power of education in 

empowering women, not only in leadership but also in financial decision-making. The authors advocate for widening 

opportunities for women in financial literacy programs, as these opportunities can significantly impact both personal and 

community-level financial outcomes.” 

 

“Zahirovic-Herbert, Gibler, and Chatterjee (2016) delve into the financial crisis, exploring how financial literacy impacted 

risky mortgage behaviors and delinquency rates in the United States. They find that a lack of financial literacy contributed 

to poor decision-making during the housing bubble, leading to higher rates of mortgage delinquency. Their study highlights 

the dire consequences of financial illiteracy, stressing the need for comprehensive education that equips individuals with 

the skills to navigate financial markets responsibly. From a technological perspective, Rahman (2015) provides insights 

into the digital divide and its impact on the success of e-government systems in developing nations. He argues that the 

digital divide exacerbates inequalities in financial literacy, as individuals without access to digital tools and information 

are left behind in terms of financial decision-making. This gap highlights the need for integrated digital literacy programs 

that address both technological and financial knowledge.” 

 

Flanding, Grabman, and Cox (2018) explore the leadership challenges in the digital era, focusing on the importance of 

digital literacy alongside financial knowledge. They present a playbook for leading change in the digital era, which is 

relevant in the context of financial literacy, as the rapid evolution of digital financial tools requires individuals to stay 
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informed and adaptable. The reviewed literature emphasizes the multifaceted nature of financial literacy, influenced by 

demographic factors, digital access, and social context. Tailored financial literacy programs are necessary to address the 

specific needs of various population segments, ensuring that individuals are equipped to make informed financial decisions. 

Furthermore, the integration of digital literacy into financial education is crucial, particularly in an era of rapid 

technological advancements that shape financial markets and behaviors. 

 

RQ1: How does financial literacy influence risk-taking behavior and investment decisions across different demographic 

segments? 

RQ2: What is the role of digital financial literacy in bridging the digital divide and improving financial decision-making 

in emerging economies? 

Research Methodology  

“This study employs a quantitative research approach to examine the relationship between financial literacy, digital 

financial literacy, risk-taking behaviour, and financial decision-making. A total of 147 respondents were selected through 

a stratified random sampling method to ensure representation across different demographic groups, including age, gender, 

income levels, and access to technology. The sample was drawn from individuals in both urban and rural regions of an 

emerging economy, ensuring a diverse set of participants to capture various socio-economic backgrounds and financial 

literacy levels.” 

“The data collection process was conducted through an online survey, designed using a structured questionnaire that 

captured respondents’ levels of financial literacy, digital financial literacy, investment behaviour, and their approach to 

financial decision-making. The survey included both closed-ended and Likert scale-based questions to quantify variables 

like risk-taking behaviour and the role of digital tools in financial decision-making.” 

Objectives: 

1. To analyse the impact of financial literacy on individual risk-taking behaviour and investment decisions across different 

demographic groups. 

2. To assess the role of digital financial literacy in reducing the digital divide and enhancing financial decision-making in 

emerging economies. 

Hypotheses: 

1. H1: Financial literacy has a significant positive impact on individuals' risk-taking behaviour in investment decisions. 

2. H2: Digital financial literacy significantly reduces the digital divide and enhances financial decision-making in emerging 

economies. 

Regression Line:  

Risk-Taking Behaviour (RTB) = β0+β1Financial Literacy (FL) + β2 Age + β3 Gender + β4Income + ϵ…….(1) 

Financial Decision-Making (FDM) = β0 + β1 Digital Financial Literacy (DFL) + β2 Access to Technology (AT) + β3 

Socioeconomic Status (SES) + ϵ…. (2) 

“The analysis was performed using R Studio, a powerful statistical software, to apply various regression models. 

Descriptive statistics were first used to summarize the data, providing insights into the distribution of variables like financial 

literacy and digital access. Following this, the primary analysis focused on two key regression models to address the 

research hypotheses. The first model assessed the impact of financial literacy on risk-taking behaviour while controlling 

for demographic factors such as age, gender, and income. The second model examined how digital financial literacy 

influences financial decision-making, with variables like access to technology and socioeconomic status included as control 

factors.” 
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“The results from the regression analyses were interpreted based on statistical significance, p-values, and adjusted R-

squared values to determine the strength of the relationships. This methodological approach provided a robust framework 

for evaluating the impact of financial literacy and digital literacy on investment behaviours and decision-making processes. 

The use of R Studio ensured accurate computations and graphical representations, aiding in the clear interpretation of the 

findings. Ultimately, this study provides valuable insights into how enhanced financial literacy can foster more informed 

investment decisions and reduce the digital divide in emerging economies.” 

Analysis  

The demographic profile of the study sample comprises 147 participants, representing a diverse range of backgrounds and 

characteristics that provide valuable insights into the research. Among the respondents, 52% identified as female and 48% 

as male, reflecting a fairly balanced gender distribution. The age of participants varied significantly, with 35% falling 

within the 18-25 age group, 30% in the 26-35 range, 20% between 36-45, and 15% aged 46 and above. Educational 

attainment was also diverse, as 40% of respondents held a bachelor's degree, 35% had completed a master's degree, and 

the remaining 25% possessed either a high school diploma or vocational qualifications.  

In terms of occupation, 30% of participants were employed in the private sector, 25% in the public sector, and 20% were 

self-employed, while 25% were students. The participants' monthly income varied, with 40% earning below Rs.2,000, 35% 

between Rs.2,001 and Rs.4,000, and 25% earning above Rs.4,000. This demographic diversity enhances the robustness of 

the findings, providing a comprehensive understanding of the factors influencing financial decision-making among 

different segments of the population. 

Table 1: Regression line for Risk-Taking Behaviour 

Call: 

lm(formula = RTB ~ FL + Age + Gender + Income, data = Paper_1) 

 

Residuals: 

     Min       1Q   Median       3Q      Max  

-1.14617 -0.24968  0.04995  0.25155  0.89929  

 

Coefficients: 

            Estimate Std. Error t value Pr(>|t|)     

(Intercept)  0.75690    0.12521   6.045 1.25e-08 *** 

FL           0.31441    0.04091   7.686 2.28e-12 *** 

Age          0.71830    0.06448  11.140  < 2e-16 *** 

Gender2     -0.03499    0.06457  -0.542    0.589     

Income      -0.30166    0.06120  -4.929 2.27e-06 *** 

--- 

Signif. codes:  0 ‘***’ 0.001 ‘**’ 0.01 ‘*’ 0.05 ‘.’ 0.1 ‘ ’ 1 

 

Residual standard error: 0.38 on 142 degrees of freedom 

Multiple R-squared:  0.7644, Adjusted R-squared:  0.7577  

F-statistic: 115.2 on 4 and 142 DF,  p-value: < 2.2e-16 

[Sources: R Studio Analysis] 

The model's intercept is estimated at 0.75690, indicating the baseline level of RTB when all independent variables are held 

constant. The coefficients for FL (0.31441) and age (0.71830) are statistically significant, with p -values less than 0.001. 

This suggests that both financial literacy and age positively influence risk-taking behavior, implying that individuals with 

higher financial literacy and older participants tend to exhibit greater risk tolerance. In contrast, the coefficient for income 

is negative (-0.30166) and significant (p < 0.001), indicating that as income increases, RTB decreases, which could suggest 

that individuals with higher incomes might adopt more conservative investment strategies.  
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Interestingly, the gender variable, coded as a binary (with Gender2 representing one category), did not demonstrate a 

statistically significant effect on RTB, as indicated by the p -value of 0.589. This finding suggests that gender may not play 

a crucial role in shaping risk-taking behavior in this sample. 

The model's residual standard error of 0.38 indicates a relatively good fit, and the multiple R2 value of 0.7644 reveals that 

approximately 76.44% of the variance in risk-taking behavior is explained by the independent variables included in the 

model. This strong explanatory power, coupled with an F-statistic of 115.2 and a highly significant p-value (< 2.2e-16), 

underscores the overall robustness of the regression model.  

These findings support the first objective of the study, which aims to investigate the determinants of risk-taking behavior 

among individuals in relation to their financial literacy, age, gender, and income. The significant positive association 

between financial literacy and age with risk-taking behavior highlights the importance of financial education and 

experience in fostering a more risk-tolerant approach among investors. 

 

Figure 1: Residual Plot  

The residual plot is a diagnostic tool used to assess the goodness of fit for a regression model. It displays the residuals—

differences between observed and predicted values—on the vertical axis against the fitted values or another independent 

variable on the horizontal axis. In this case, the residuals from the regression analysis of Risk-Taking Behavior (RTB) are 

plotted. From the residual plot, we aim to evaluate the assumptions of the regression analysis, particularly homoscedasticity 

(constant variance of residuals) and linearity. Ideally, the residuals should be randomly dispersed around zero with no 

discernible pattern. If the plot shows a random scatter, it indicates that the model has effectively captured the underlying 

relationship without systematic error.  Conversely, if the residuals display patterns (such as curves or clusters), this could 

suggest that the model may be missing important variables or that the relationship between the independent and dependent 

variables is not linear. In our analysis, a well-behaved residual plot would reinforce the validity of the regression model, 

indicating that the assumptions of linear regression are satisfied. 

 

Figure 2: Scatter Plot of FL Vs RTB 
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The scatter plot of Financial Literacy (FL) against Risk-Taking Behavior (RTB) visually represents the relationship 

between these two variables. Each point on the plot corresponds to an individual observation from the dataset, with FL on 

the x-axis and RTB on the y-axis. In this scatter plot, we expect to see a positive correlation between FL and RTB, as 

indicated by the regression results. A trend line or line of best fit, if included, would help illustrate the relationship. If the 

points cluster closely around an upward-sloping line, it would confirm that individuals with higher levels of financial 

literacy tend to exhibit greater risk-taking behavior.  Analyzing the scatter plot allows us to visually assess the strength and 

direction of the relationship. A strong linear pattern would suggest that as financial literacy increases, so does the propensity 

for risk-taking in investment decisions. Any significant outliers or unusual points could also be identified, warranting 

further investigation to understand their impact on the overall analysis. Overall, this scatter plot serves as a valuable 

visualization of the findings and supports the interpretation of the regression results concerning financial literacy's influence 

on risk-taking behavior. 

Table 2: Regression line for Financial Decision-Making 

Call: 

lm(formula = FDM ~ DFL + AT + SES, data = Paper_1) 

 

Residuals: 

    Min      1Q  Median      3Q     Max  

-1.4124 -0.1402 -0.0090  0.1501  1.1131  

 

Coefficients: 

            Estimate Std. Error t value Pr(>|t|)     

(Intercept) -0.03933    0.11861  -0.332 0.740655     

DFL          0.57669    0.06446   8.947 1.73e-15 *** 

AT           0.19415    0.07146   2.717 0.007408 **  

SES          0.24527    0.06169   3.976 0.000111 *** 

--- 

Signif. codes:  0 ‘***’ 0.001 ‘**’ 0.01 ‘*’ 0.05 ‘.’ 0.1 ‘ ’ 1 

 

Residual standard error: 0.3748 on 143 degrees of freedom 

Multiple R-squared:  0.841, Adjusted R-squared:  0.8376  

F-statistic: 252.1 on 3 and 143 DF,  p-value: < 2.2e-16 

[Sources: R Studio Analysis] 

The results from the regression analysis investigating Financial Decision-Making (FDM) reveal significant insights into 

the factors influencing this behavior, specifically focusing on Digital Financial Literacy (DFL), Access to Technology 

(AT), and Socioeconomic Status (SES). The overall model demonstrates a strong explanatory power, as indicated by the 

Multiple R-squared value of 0.841 and an Adjusted R-squared value of 0.8376. This suggests that the combined effects of 

the three predictors, highlighting the robustness of the model, can explain approximately 84.1% of the variance in FDM. 

The regression coefficients provide further understanding of each independent variable's contribution to financial decision-

making. Notably, DFL has a positive coefficient of 0.57669, indicating a strong and significant relationship with FDM. 

This means that for every unit increase in digital financial literacy, we can expect an increase of approximately 0.577 units 

in financial decision-making. The t-value of 8.947 and a p-value of 1.73e-15 (highly significant) confirm that DFL is a 

crucial determinant of effective financial decision-making in the digital age. 

Access to Technology (AT) also positively influences FDM, with a coefficient of 0.19415. This suggests that improved 

access to technology enhances individuals’ ability to make informed financial decisions. The t-value of 2.717 and a p-value 

of 0.007408 indicate that this relationship is statistically significant, underlining the importance of technology in facilitating 

better financial choices. Socioeconomic Status (SES) emerges as another significant predictor, with a coefficient of 

0.24527. This indicates that individuals with higher SES are more likely to engage in effective financial decision-making. 

The t-value of 3.976 and a p-value of 0.000111 further reinforce the significance of this variable.  The analysis of residuals 

shows that the residual standard error is 0.3748, suggesting that the predictions made by the model are relatively close to 
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the actual observations. The residuals display a range of values, indicating some variability in financial decision-making 

that may not be fully captured by the predictors.  

In conclusion, the regression results support the hypothesis that digital financial literacy, access to technology, and 

socioeconomic status significantly impact financial decision-making. This aligns with our objective to identify and analyze 

the critical factors contributing to effective financial decision-making in contemporary contexts, particularly in light of 

increasing digitalization and technological advancements. The findings underscore the need for educational initiatives 

aimed at improving digital financial literacy and expanding access to technology, particularly among lower socioeconomic 

groups, to foster better financial decision-making practices. 

Conclusion  

In conclusion, this research highlights the critical role that Digital Financial Literacy (DFL), Access to Technology (AT), 

and Socioeconomic Status (SES) play in influencing Financial Decision-Making (FDM). The findings reveal that 

individuals with higher levels of digital financial literacy and greater access to technology are more likely to engage in 

informed and effective financial decision-making. Furthermore, the positive correlation between SES and FDM emphasizes 

the need for targeted interventions to support those from lower socioeconomic backgrounds, enabling them to make sound 

financial choices. 

The implications of this research extend beyond academic insights; they provide valuable guidance for policymakers, 

educational institutions, and financial organizations aiming to enhance financial literacy in an increasingly digital world. 

For instance, governments and non-profits could design programs that specifically target vulnerable populations, providing 

resources and training to improve their digital financial literacy and technology access. Furthermore, financial institutions 

can leverage these insights to tailor their services and outreach programs to better serve diverse demographics, ensuring 

that all individuals are equipped with the necessary tools to navigate the complexities of modern financial landscapes. 

Looking to the future, there is ample scope for further research to explore additional factors that may influence financial 

decision-making. Future studies could investigate the impact of behavioral biases, cultural influences, and psychological 

factors on FDM, providing a more holistic understanding of the dynamics at play. Additionally, longitudinal studies could 

assess the effectiveness of various educational interventions over time, shedding light on best practices for improving 

financial literacy. 

Globally, the findings of this research are particularly relevant in light of the increasing digital divide between developed 

and developing nations. As financial services increasingly migrate online, there is an urgent need for global initiatives that 

promote digital financial literacy and technology access across all demographics. Collaborative efforts among 

governments, NGOs, and private sectors can play a pivotal role in addressing these disparities, ultimately fostering a more 

inclusive financial ecosystem. 

This research not only contributes to the existing literature on financial decision-making but also underscores the 

importance of implementing effective strategies to enhance digital financial literacy and technology access. By doing so, 

we can empower individuals, particularly those in disadvantaged positions, to make informed financial decisions that can 

significantly improve their economic well-being and resilience in an ever-evolving financial landscape. 
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