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Abstract:

This research conducts a quantitative analysis of three key sectors in the Indian economy: private banking, IT and
automobile, aiming to assess their potential as attractive investment opportunities. The study focuses on the financial
performance of leading companies based on market capitalization, including HDFC Bank, ICICI Bank, TCS, Tata Motors,
and Maruti Suzuki. Key financial metrics such as revenue growth, profitability, and financial ratios were examined using
data from reliable sources like Screener, Bloomberg, Moneycontrol, and Investing.com, comparing the 2024 data with
previous years. A significant aspect of the analysis is the examination of the Price-to-Earnings (PE) ratio trends from 2019
onwards, highlighting changes in company valuations over time. The research aims to guide investors by evaluating growth
prospects, competitive positioning, and long-term viability within the private banking, IT, and automobile sectors in India.
It identifies the strengths, weaknesses, and key drivers of growth for each sector and assesses the impact of economic and
regulatory factors on their future performance. By integrating financial performance metrics with market trends, the study
offers a comprehensive perspective on the investment potential of these sectors. Findings reveal that the private banking
sector, represented by HDFC Bank and ICICI Bank, offers strong investment potential due to their solid financial health,
market dominance, and effective management practices. In the IT sector, TCS is highlighted for its resilience, strong
profitability, and leadership position in the global market. Meanwhile, the automobile sector, led by Tata Motors and Maruti
Suzuki, demonstrates promising growth prospects, robust market positions, and adaptability to evolving consumer
preferences and technological advancements. This research provides original insights by merging financial analysis with
broader market trends, regulatory impacts, and growth drivers. It not only looks at historical data but also offers a forward-
looking perspective, considering emerging technologies, government policies, and global economic influences that may
shape the future of these sectors. The findings are valuable for investors, policymakers, and stakeholders, offering a
nuanced understanding of the opportunities and challenges facing these industries in India’s evolving economic landscape.
In conclusion, the private banking, IT, and automobile sectors in India present substantial growth opportunities and are
well-positioned to benefit from the country’s economic development. By highlighting key success factors, this research
supports investors in identifying profitable investment avenues and making strategic decisions aligned with their financial
objectives.
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Introduction:

Indian stock market indices serve as vital benchmarks that reflect the overall performance of the country's equity markets.
The most prominent among these are the Nifty 50 and the Sensex, representing the top 50 and 30 companies respectively
across key sectors. These indices, along with others like the Nifty Next 50, BSE 500, and sector-specific indices, offer
investors a comprehensive view of market trends and economic health. Investing in Indian indices provides a strategic way
to participate in India's robust economic growth while maintaining diversification. Index-based investments, such as mutual
funds or ETFs tracking these benchmarks, offer lower costs, professional management, and reduced volatility compared to
individual stock picking. This approach allows investors to benefit from the collective performance of India's leading
companies across various sectors. As India continues its trajectory as one of the world's fastest-growing economies, index
investing presents an accessible and efficient method for both domestic and international investors to capitalize on the
country's long-term growth potential. It combines the benefits of equity returns with the stability of a broad market
representation, making it an attractive option for those seeking exposure to Indian markets.

As per the growth rate mentioned in the table, equities have the highest average annual return of 12% among the asset
classes during the 2000-present period. The Indian stock market indices, Nifty 50 and Sensex, have consistently
outperformed several global indices due to India's robust economic growth, favourable demographics, and the resilience of
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its corporate sector. These indices represent the top companies across various sectors, which benefit from India's large
consumer base, growing middle class, and rapid urbanization. Additionally, structural reforms, government initiatives like
"Make in India,” and a strong focus on digitalization and infrastructure development have provided a solid foundation for
future growth. Compared to other indices, India’s focus on sectors like technology, pharmaceuticals, and renewable energy,
coupled with a stable regulatory environment, positions the Nifty 50 and Sensex for continued outperformance in the global
arena. Factors like increasing foreign direct investment, ongoing economic reforms, and the rise of emerging sectors such
as electric vehicles and artificial intelligence are expected to further boost the performance of Indian indices, making them
an attractive option for both domestic and international investors.

Financial Services
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The above chart shows the industry weightage of Nifty 50.
Source: NSE website

Date: 2 July 2024
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e Highest returns: Equity (Indian Equities) offers the highest average annual return of 12% (Nifty 50), outperforming all
other asset classes.

e Baseline comparison: Indian Equities serve as the baseline for comparison, indicating their central role in investment
strategies.

e Higher returns vs. risk trade-off: While equities have high risk and volatility, they provide significantly higher returns
compared to lower-risk options like bonds or savings accounts.

e Long-term growth potential: The high average annual return suggests better long-term growth potential compared to
other asset classes.

e Liquidity advantage: Equities offer high liquidity, allowing easier entry and exit from investments compared to less
liquid options like real estate.

e Inflation protection: The higher returns of equities are more likely to outpace inflation compared to lower-yielding
assets like savings accounts or fixed deposits.

o Diversification benefits: While risky on their own, equities can be part of a diversified portfolio to balance risk and
returns across different asset classes. However, it's important to note that equities also come with:

Equity as preferred class of asset

Indian Equities stand out as a superior asset class due to its highest average annual return of 12% over the long term. This
significantly outperforms other options like real estate, gold, bonds, and savings accounts. Equities also offer high liquidity,
allowing for easy buying and selling. While they come with high risk and volatility, these factors can be mitigated over
longer investment horizons. The potential for higher returns makes equities more likely to outpace inflation compared to
lower-yielding alternatives. However, it's crucial to note that the best investment choice depends on individual financial
goals, risk tolerance, and time horizon. Equities' high-risk, high-reward profile may not suit all investors or short-term
financial needs.

Investing in the Indian stock market, particularly in indices like the Nifty 50 and Sensex, offers a unique opportunity to
capitalize on India's robust economic growth. As one of the fastest-growing major economies, India provides a fertile
environment for businesses to thrive, which is reflected in the performance of these indices. The Nifty 50 and Sensex offer
diversified exposure to top companies across various sectors, reducing risk while providing access to emerging market
potential. With a young and growing population, expanding middle class, and increasing consumer spending, India presents
long-term growth opportunities. The pro-business government policies, economic reforms, and initiatives like "Make in
India" and "Digital India" are creating a conducive environment for business expansion, leading to higher stock market
returns. Furthermore, the increasing foreign direct investment and global investor confidence underscore India's appeal as
an investment destination. India's leadership in technology, IT services, and emerging sectors like fintech and renewable
energy further enhance its growth prospects. A stable and transparent regulatory framework, overseen by SEBI, ensures
market integrity and investor protection, making it a safer investment destination. With a strong focus on infrastructure
development, digitalization, and innovation, India promises sustained long-term growth, making its stock market indices
an attractive choice for investors looking to build wealth over time.

e Economic Growth: India is one of the fastest-growing major economies, creating a favorable environment for business
growth.

o Diversified Exposure: Nifty 50 and Sensex offer access to top companies across various sectors, balancing risk and
potential.

e Demographic Advantage: Young population, expanding middle class, and increasing consumer spending drive long-
term growth.

¢ Pro-Business Policies: Government initiatives like "Make in India" and "Digital India" foster business expansion.

e Foreign Investment: Increasing FDI and global investor confidence highlight India's attractiveness.

e Technology Leadership: Strong presence in IT, fintech, and emerging sectors like renewable energy.

o Regulatory Framework: SEBI oversight ensures market integrity and investor protection.

o Infrastructure Focus: Ongoing development in infrastructure supports sustained growth.

¢ Digital Transformation: Emphasis on digitalization drives innovation and economic progress.
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e Long-Term Potential: Combination of factors positions India for sustained long-term growth, making it attractive for
wealth building.

e Urbanization Trend: Rapid urbanization creates new markets and drives demand for infrastructure, real estate, and
consumer goods.

¢ Financial Inclusion: Initiatives to bring more people into the formal banking system can lead to increased market
participation and economic activity.

e Manufacturing Push: Government efforts to boost domestic manufacturing could lead to reduced imports and increased
exports, benefiting the economy

Literature Review:

Rao, P. Hanumantha & Dultta, S. (2014) conducted a comprehensive study on the fundamentals of the banking sector in
India, particularly focusing on the volatility experienced by the global and Indian economies over a six-year period from
2006-07 to 2011-12. The paper examines key financial metrics such as net operating margin (OPM), net profit margin
(NPM), return on equity (RoE), earnings per share (EPS), price-earnings ratio (PER), dividends per share (DPS), and
dividend payout ratio (DPR) for three major Indian banks: State Bank of India (SBI), ICICI Bank, and HDFC Bank.
Through this analysis, the authors provide a comparative study of these banks, highlighting their financial performance
during a time of economic uncertainty. The study's insights are crucial for understanding the fundamentals of the Indian
banking sector, particularly in periods of economic volatility, and offer valuable information for investors and policymakers
regarding the stability and performance of these major financial institutions.

APA: Rao, P. H., & Dutta, S. (2014). Fundamental analysis of the banking sector in India.

Bodla, B. S., & Bajaj, R. V. conducted a study focusing on the efficiency of private sector banks in India using the Data
Envelopment Analysis (DEA) model. Recognizing the limitations of traditional ratio analysis, the authors applied DEA
under a production approach, where banks are treated as service providers. The study used interest expenses, non-interest
expenses, and the Non-Performing Asset (NPA) ratio as input variables, while deposits, advances, and investments were
considered output variables. Analyzing data from 29 private sector banks over the period from 1998-99 to 2005-06, the
study found that the efficiency of these banks was relatively low, with only 31.25% of the banks being efficient throughout
the entire period. The study highlighted the need for private sector banks to reduce their NPA levels and enhance their
output variables to achieve full efficiency. This research provides important insights for policymakers and bank
management to improve the efficiency of private sector banks in India.

APA: Bodla, B. S., & Bajaj, R. V. (2010). An analysis of the efficiency of private sector banks in India. The IUP journal
of bank management, 9(1), 60-82.

Narayanaswamy, T., & Muthulakshmi, A. P. (2014) conducted a study on the efficiency of private sector banks in India
from 2008 to 2013 using the Data Envelopment Analysis (DEA) methodology. The study identified Axis Bank, Kotak
Mahindra Bank, and ICICI Bank as relatively efficient in terms of technical efficiency, pure technical efficiency, and scale
efficiency. The research found that the average overall technical inefficiency score was 6% during the study period, while
the pure technical inefficiency score averaged 5%. Additionally, the study observed a positive correlation between return
on assets and various types of efficiencies, with correlations ranging from 0.7 to 0.95, except in the year 2008-09.
Conversely, a negative correlation between the non-performing assets (NPA) ratio and different types of efficiencies was
noted, ranging from -0.3 to 0.5, again with the exception of the year 2008-09. This analysis provides valuable insights into
the efficiency dynamics of private sector banks in India, highlighting the importance of maintaining low NPA levels and
strong asset returns to enhance bank efficiency.

APA: Narayanaswamy, T., & Muthulakshmi, A. P. (2014). Efficiency of private sector banks in India.

Erumban, A. A., & Das, D. K. explored the sources of economic growth in India since the 1980s, focusing particularly on
the role of Information and Communication Technology (ICT). The paper analyzes the impact of ICT on economic growth
through two main channels: the direct contribution of ICT investment to overall economic and manufacturing growth, and
the indirect impact of ICT on Total Factor Productivity Growth (TFPG) in both ICT-using and ICT-producing sectors. The
study's findings suggest that ICT investment has played an increasingly significant role in driving economic growth in
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India, particularly within the service sector. However, the study also indicates that the benefits of ICT have not been
uniformly distributed across all sectors, limiting the overall productivity gains from ICT use. While ICT has contributed to
improved productivity in ICT-using market services, the manufacturing sector has lagged behind. The authors argue that
India’s export-oriented ICT sector has enhanced efficiency in the rapidly growing service economy, but there remains
significant untapped potential for ICT in the manufacturing sector. The paper also emphasizes the need for improved data
on ICT investment and calls for more detailed sectoral analyses to understand the impact of ICT on economic growth, with
particular attention to computer-related and software services

APA: Raman, R., & Chadee, D. (2011). A comparative assessment of the information technology services sector in India
and China. Journal of Contemporary Asia, 41(3), 452-469.

Veeramacheneni, B., Vogel, R., & Ekanayake, E. M. conducted a study examining the relationship between investments
in Information and Communication Technology (ICT) and Foreign Direct Investment (FDI) and their implications for
economic growth in India. The authors argue that ICT is essential for enhancing a country's productive capacity across all
economic sectors, linking it to the global economy, and ensuring competitiveness. In contrast to developed countries, where
established ICT infrastructure attracts FDI, developing countries like India must first build their ICT capacity by attracting
FDI. The study conducts an empirical analysis using time-series data from 1970 to 2005 to investigate whether there is
evidence supporting the assumed causal relationship between ICT investment, FDI, and economic growth in India. The
results of this analysis are crucial for understanding the dynamics of ICT and FDI in developing economies and their impact
on economic growth, offering insights into policy directions for enhancing India's global competitiveness.

APA: Veeramacheneni, B., Vogel, R., & Ekanayake, E. M. Information Technology, FDI and Economic Growth: An India
Case Study. Journal Name .

Subramanian, R. (2014) offers a historical and critical analysis of the growth of India's Information Technology (IT)
industry, exploring the technological development efforts in both pre- and post-independence India. The study examines
India’s colonial history, cultural influences, entrepreneurship climate, educational infrastructure, and the diffusion of IT
within the country. By using historical data from the early 20th century, the paper identifies and analyzes the key factors
that have contributed to the evolution of India's IT industry. The findings suggest that India's current position as a global
IT leader is the result of nearly eight decades of sustained efforts by political leaders and intellectuals, alongside the
influence of social, cultural, and historical factors that have shaped public policy. These efforts have been instrumental in
building a robust technological infrastructure and achieving self-reliance in the IT sector. The study provides valuable
insights into the historical and cultural roots that have driven India's success in the global IT arena.

APA: Subramanian, R. (2014). India and Information Technology: A Historical & Critical Perspective. Journal of
Information Technology , 28-46.

https://www.tandfonline.com/doi/abs/10.1080/1097198X.2006.10856431

Kumar, A. (2015) discusses the pivotal role of the automobile industry in driving economic and industrial development
in India. The study emphasizes the industry's significant impact on improving infrastructure facilities such as power, rail,
and road transport, highlighting its strong forward and backward linkages with various key segments of the economy.
These linkages create a powerful multiplier effect, positioning the automobile industry as a critical driver of economic
growth. The industry not only catalyzes the development of the transport sector but also accelerates industrial growth,
thereby generating substantial employment opportunities. The paper notes that the Indian automobile industry,
encompassing two-wheelers, three-wheelers, commercial vehicles, and passenger vehicles, has shown impressive growth
since the liberalization of the sector in 1991. This growth has been fueled by the entry of new manufacturers equipped with
state-of-the-art technology, ending the monopoly of a few manufacturers. Additionally, the liberalization of norms for
foreign investment and technology imports has further boosted the sector, with 100% Foreign Direct Investment (FDI) now
permitted under the automatic route, including in the passenger car segment. This study provides valuable insights into the
rapid development of the Indian automobile industry and its crucial role in the country's overall economic growth.

APA: Kumar, A. (2015). Growth of Automobile Industry in India. Anusandhanika, 7(2), 57.

Arya, N. (2019) provides an in-depth analysis of the rapid growth of the automobile industry in India, highlighting its
critical role in driving macroeconomic growth and technological advancement. According to the study, the automotive
sector contributed 7.1% to India's total GDP and provided direct and indirect employment to approximately 32 million
people in 2016. The paper underscores India's status as the largest global manufacturer of two-wheelers, three-wheelers,
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and tractors, and the fifth-largest vehicle manufacturer overall. The combination of strong domestic demand and supportive
government policies has propelled the Indian automotive industry to a leading position on the global stage. The Government
of India's Automotive Mission Plan 2016-26 (AMP 2026) is a key initiative, aiming to position India among the top three
nations globally in engineering, manufacturing, and exporting vehicles and auto components by 2026. The paper also
projects that by 2020, India would become the third-largest automobile industry in the world, following China and the
USA. This review offers valuable insights into the performance and growth trajectory of India's automobile industry,
emphasizing its significant contribution to the country's economy and its global aspirations.

APA: Arya, N. (2019). A Review of Growing Automobile Industry in India.

Sharma, S. K., & Raina, D. (2013) conducted a performance analysis of the Indian automobile sector using a non-
parametric approach, specifically employing Data Envelopment Analysis (DEA) with panel data from a representative
sample of firms. The study reveals that many automobile firms in India exhibit technical inefficiency, indicating significant
potential for improvement through benchmarking and adjusting input targets. The analysis highlights that inefficient firms
tend to operate at scales that are either too large or too small, suggesting that adjusting the scale of operations could help
them achieve optimal performance. The study also underscores the importance of identifying and addressing the
determinants of inefficiency within the sector. This research provides valuable insights into the operational challenges
faced by Indian automobile firms and suggests areas for improvement to enhance overall efficiency.

APA: Sharma, S. K., & Raina, D. (2013). Performance analysis of Indian automobile sector using non-parametric approach.
International Journal of Business Excellence , 6(5), 505-525.
https://www.inderscience.com/offers.php?id=56092

Ray, S. examines the economic performance of the Indian automobile industry, focusing on capacity utilization from
1991 to 2005. The study highlights the significant transformation of the sector following the liberalization of the industry
in 1991, including the introduction of 100% Foreign Direct Investment (FDI) through the automatic route. The research
employs an econometric model to estimate capacity utilization at an aggregate level and analyzes trends during the post-
liberalization period. The results indicate an improvement in capacity utilization at an annual rate of around 5% since the
economic reforms. However, the study finds that capacity growth has outpaced output growth. Factors influencing capacity
utilization include export-intensity and import penetration, with negative coefficients suggesting lower capacity utilization
in firms with high export-intensity and import penetration. Conversely, the study finds a positive relationship between firm
size, market share, and capacity utilization. This analysis provides valuable insights into the impact of economic reforms
on the performance and efficiency of the Indian automobile industry.

APA: Ray, S. (n.d.). Economic Performance of Indian Automobile Industry: An Econometric Appraisa

Research Methodology

In this research study, a comprehensive analysis has been conducted on three major sectors of the Indian economy: the
private banking sector, the IT sector, and the automobile sector. For each industry, the top 3-4 companies with the highest
market capitalization were selected as the focus of the analysis.

For the private banking sector, the study examines HDFC Bank, ICICI Bank, Kotak Mahindra Bank, and Axis Bank - the
leading players in this dynamic industry. The IT sector analysis centers around TCS, Infosys, and Wipro, which are among
the largest and most influential technology companies in India. Similarly, the automobile sector is represented by Maruti
Suzuki, Tata Motors, Mahindra & Mahindra, and Bajaj Auto, which are key players driving the growth and transformation
of this crucial industry.

The secondary data for this study was primarily obtained from reputable sources such as Screener, Bloomberg, Money
control, and Investing.com. The analysis was conducted using financial data from the year 2024, with select parameters
compared to the previous year's performance. Additionally, a PE ratio chart covering the period from 2019 to the present
has been included to provide a comprehensive overview of the companies' valuation trends over time.

The research methodology employed in this study includes a detailed financial analysis of the selected companies,
examining key metrics such as revenue growth, profitability, liquidity, and solvency. Industry-specific factors and market
trends were also considered to provide a holistic understanding of the competitive landscape and the challenges and
opportunities facing each sector.
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By conducting this in-depth research, the study aims to offer valuable insights into the current state of these pivotal
industries and the performance of the leading players within them. The findings of this analysis will serve as a valuable
resource for investors, policymakers, and industry stakeholders in making informed decisions and shaping the future
trajectory of these dynamic sectors.

For the analysis of the private banking sector, the study examined key parameters and ratios such as Market Capitalization,
Net Interest Margin (NIM), Net Interest Income (NII), Gross Non-Performing Assets (Gross NPA), Net Non-Performing
Assets (Net NPA), Capital Adequacy Ratio (CAR), Current Account Savings Account (CASA) Ratio, Return on Equity
(ROE), Profit After Tax (PAT), and the Price-to-Earnings (PE) Ratio. These metrics provide insights into the financial
health, profitability, asset quality, and market valuation of the selected private banks.

The evaluation of the IT sector focused on parameters including Market Capitalization, Attrition Rate, Total Contract
Value, Employee Cost as a percentage of Total Cost, Number of Employees, PAT, Earnings Per Share (EPS), Sales, and
the PE Ratio. These indicators shed light on the operational efficiency, talent management, order book, and overall financial
performance of the leading IT companies.

In the case of the automobile sector, the study considered Market Capitalization, Revenue, Return on Capital Employed
(ROCE), Debt-to-Equity Ratio, Inventory Turnover Ratio, PAT, Material Cost as a percentage of Total Cost, Sales, and
the PE Ratio. These parameters help to assess the companies' financial leverage, asset utilization, profitability, and cost
management, as well as their market positioning and valuation.

The analysis of these industry-specific parameters and ratios allows for a comprehensive understanding of the operational
and financial dynamics of the selected companies within each sector. The findings from this multifaceted approach will
provide valuable insights into the current state of these industries, their performance, and the factors shaping their future
trajectories.

Private Banking Sector

Nifty 50 24,082.25
Banknifty 52,467.95
Nifty Pvt Bank | 26,120.00

Contribution of BFSI Sector in Nifty 50

34.44%

India's private banks are at an important turning point, much like the country's changing economy. In 2024, India remains
one of the world's fastest-growing big economies, with its GDP growing at about 6-7% per year. This strong economy
brings both good chances and tough challenges for private banks. These banks quickly adapt and focus on what customers
want, which helps them take advantage of India's growing economy.
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Figures reported as on 02/07/2024, For the year 2023-2024
HDFC Bank | ICICI Bank (KOTAK Bank| AXIS Bank
Market Cap.* 12,96,000 | 8,51,000| 3,58,000 | 3,90,000
Loan book * 25,80,000 | 11,57,000 | 3,72,560 | 8,45,000
NII* 10,85,000 76,372 25,993 49,894
NIM 3.83% 4.43% 4.64% 4.07%
Gross NPA 1.24% 2.16% 1.39% 1.43%
Net NPA 0.32% 0.48% 0.34% 0.36%
CAR 19.50% 16.70% 20.50%| 16.63%
CASA 38% 43% 46% 42%
ROE 22% 20% 16% 20%
PAT* 65,446 46,081 18,213 24,861
Sales (FY23 vs FY24) 66.1% 31.8% 33.4% 28.9%
PAT (FY23 vs FY24) 41.8% 30.6% 21.6%| 143.5%
PE Ratio 19.3 19.7 20.3 143.5

* suggests amount in crores

o HDFC leads with the highest NIl whereas NIM of Kotak is the highest which is 4.64% closely followed by ICICI which
is 4.43%. HDFC has the lowest NIM at 3.83%.

e HDFC has the lowest Gross NPA (1.24%) and Net NPA (0.32%) which shows better asset quality management and
financial stability of the bank.

o Kotak leads in CAR with 20.50% and then HDFC with 19.50%, suggesting strong capital positions for both banks.

¢ ROE of HDFC is the highest at 22% and PAT at Rs 65,446 crores followed by 20% for ICICI and AXIS with PAT of
Rs 46,081 crores and Rs 24,861 crores.

e Loan book and market capitalization are higher for HDFC bank which indicates a dominant market position.

e CASA is the highest for Kotak Bank which is 46% and lowest for HDFC Bank which is 38%.
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PAT and Sales of HDFC Bank have increased significantly compared to their numbers of FY23 and their margins have
been good from past many years, whereas PAT of AXIS Bank has shown a great growth of 143.5% majorly because in
FY?23 their depreciation rose from Rs 1,046 crs to Rs 13,146 crs which decreased their margins for last year and in FY24
their depreciation again reduced to Rs 1,388 crs.

Considering all the parameters in the private banking sector, HDFC Bank and ICICI Bank are a better buying option for
an investor interested in private banking sector. They are positioned as prime beneficiaries of any upward movement in the
banking sector. They have a significant weightage in NIFTY 50 and have strong fundamentals and present attractive long
term investment opportunities at their current valuation.

I.T. Sector
Contribution of IT sector in Nifty 50

12.52%

Nifty 50 24,082.25
Banknifty | 52,467.95
Nifty IT 37,314.35

The Indian I.T. sector looks great for significant growth in the coming years, driven by global digital transformation trends
and India's competitive advantages. I.T. has now moved from a support system to a part of strategic investment. Indian I.T.
companies are world leaders due to the availability of talent at a very low cost. They operate on a good margin with high
profitability since the majority of the business comes from US & European markets and the majority of the expenses are
in Indian rupee which has resulted in excellent margins for I.T. companies.

Figures reported as on 02/07/2024, For the year 2023-2024
TCS Infosys Wipro
Market Cap* 15,08,111| 7,08,669 | 2,92,798
Attrition Rate 12.50%| 12.60%| 14.20%
Total Contract Value* | 3,56,843 | 1,47,918 | 1,45,411
EC/ TC Margin 58.20%| 60.20%| 61.00%
No. of employees 6,01,546 | 3,17,240 | 2,34,054
PAT* 46,099 26,248 1,112
EPS 129.21 63.2 21.14
Sales(FY23 vs FY24) 6.80% 4.70% -0.80%
PAT(FY23 vs FY24) 9.00% 8.90% -2.20%
Dividend Payout Ratio 57.60%| 72.60% 4.73%
PE Ratio 31.1 26.2 25.5
*suggests amount in crores

e TCS has the lowest attrition rate at 12.50%, followed closely by Infosys at 12.60%, with Wipro highest at 14.20%.

o Total Contract Value of TCS is 3,56,843 crores whereas of Infosys and Wipro is 1,47,918 crores and 1,45,411 crores.

e TCS has the highest number of employees which is 6,01,546 and 58.20% of the total cost is the employee cost also
Infosys and Wipro have 3,17,240 and 2,34,054 employees with employee cost of 60.20% and 61%.

o TCS leads with a PAT and ROCE of 46,099 crores and 64.3%, followed by Infosys. Wipro lags significantly behind.

o TCS has the highest EPS at 129.21, more than double Infosys' and about six times Wipro's.

¢ Dividend pay-out ratio of Infosys is the highest at 72.60% and Wipro has the lowest dividend pay-out ratio of 4.73%.
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TCS Infosys  |Wipro
High 38.41 37.02 32.83
Low 21.22 16.48 11.97
Current 31.1 26.24 25.5

e Sales and PAT of TCS have grown by 6.80% and 9.00% from FY23 to FY24 whereas Infosys has seen a growth of
4.70% in their sales and 8.90% in their PAT YoY.
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The Indian IT sector shows strong potential, with TCS emerging as the standout performer among its peers. TCS's overall
dominance across key parameters cements its position as the sector leader. While the Indian IT sector is currently fairly
valued with markets at all-time highs, any significant dip could present an attractive buying opportunity, particularly for
TCS shares. The continued growth of US markets and the increasing importance of IT in global business operations suggest
that the IT sector, especially industry leaders like TCS, could offer compelling long-term investment prospects. Investors
should consider any market corrections as potential entry points to capitalize on the sector's future growth trajectory.

Automobile Sector

Nifty 50 24,082.25
Banknifty 52,467.95
Nifty Auto 25,343.10

Contribution of Automobile sector in Nifty 50

Ny

8.40%

The automobile industry in India plays a pivotal role in the country's economy, contributing significantly to GDP growth,
employment generation, and technological advancement. Indian automobile companies have established a robust
manufacturing base, producing a wide range of vehicles from entry-level cars to luxury SUVs and commercial vehicles.
Despite challenges such as regulatory changes and fluctuating market demands, India's automobile companies continue to
expand their footprint domestically and globally, underscoring their pivotal role in the nation's economic landscape.
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Figures reported as on 02/07/2024, For the year 2023-2024
Maruti Suzuki| Tata Motors M&M Bajaj Auto
Market Cap.* 3,97,532| 4,10,621| 3,50,607 | 2,68,744
Revenue* 1,41,858 | 4,37,928 | 1,39,078 46,491
ROCE 23.70% 20.10% 13.60% 33.50%
D/E Ratio 0.04 1.16 1.6 0.07
Inventory TO 20.80 6.21 4.76 19.70
PAT* 13,488 31,807 12,270 8,006
Mmc/TC 70% 62% 60% 71%
Sales(FY23 vs FY24) 20.65% 26.58% 14.68% 23.08%
PAT(FY23 vs FY24) 39.12%| 1082.41% 7.87% 27.19%
PE Ratio 29.5 11.7 31.1 33.6
* suggests amount in crores

o Tata Motors has the highest market capital and revenue, indicating a large scale of operations.

* Bajaj Auto has the highest ROCE at 33.50%, showing efficient capital utilization.

e Maruti Suzuki and Bajaj Auto have low D/E ratios, indicating lower financial risk.

o Maruti Suzuki and Bajaj Auto also have high inventory turnover ratios, suggesting efficient inventory management.

o Tata Motors leads in PAT and shows the highest growth in PAT and sales, indicating strong profitability and growth
potential.

Maruti Suzuki| Tata Motors M&M Bajaj Auto
High 69.13 111.3 64.46 36.5
Low 29.5 11.7 12.67 15.20
Current 29.5 11.7 31.1 33.6
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Tata Motors and Maruti Suzuki stand out as the best buying options in the automobile sector. Tata Motors demonstrates
the highest market capitalization, revenue, and profit after tax (PAT), alongside significant growth in sales and PAT,
making it the most attractive share among the four analyzed. Maruti Suzuki also shows strong performance with high
ROCE and a low D/E ratio, indicating efficient capital utilization and lower financial risk. Given the current market
dynamics and the potential for innovative developments in the automobile sector, driven by government support for
renewable initiatives, any market dip should be viewed as a strategic buying opportunity. Additionally, factors such as
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interest rates, per capita income, and crude oil prices will continue to impact the profitability of automobile companies.
Therefore, investing in Tata Motors and Maruti Suzuki offers promising prospects for future growth in this sector.
Conclusion:

The Indian stock market indices, including the Nifty 50 and Sensex, serve as critical benchmarks reflecting the performance
and health of the country’s equity markets. These indices, along with other prominent indices like the Nifty Next 50 and
BSE 500, offer investors valuable insights into market trends and economic dynamics. The robust performance of these
indices is underpinned by India’s rapid economic growth, favorable demographics, and resilient corporate sector.

Our sectorial analysis of the Private Banking, 1T, and Automobile sectors reveals significant growth potential in each of
these areas.

1. Private Banking Sector: The Indian private banking sector has witnessed impressive growth due to a combination of
rising consumer demand, increasing financial inclusion, and a favorable regulatory environment. The sector's expansion is
supported by technological advancements and innovative financial products that cater to a diverse customer base. The
sector’s resilience and adaptability make it a promising area for investment, with substantial opportunities for further
growth.

2. IT Sector: The IT sector in India continues to be a global leader, driven by its strong technological capabilities, skilled
workforce, and increasing demand for digital solutions. The sector benefits from India's focus on technology-driven growth,
digitalization initiatives, and a favorable regulatory environment. As India advances in sectors like artificial intelligence
and cybersecurity, the IT sector's growth trajectory remains positive, offering lucrative investment opportunities.

3. Automobile Sector: The Indian automobile industry has shown impressive growth, fueled by a surge in domestic
demand, favorable government policies, and increased foreign direct investment. The sector’s progress is supported by
technological advancements, expanding infrastructure, and a growing middle class. With continued investment in
innovation and the adoption of new technologies, such as electric vehicles, the automobile sector is poised for further
expansion.

Investing in these sectors provides a strategic way to participate in India’s economic growth while maintaining
diversification. Index-based investments, such as mutual funds or ETFs that track key indices, offer lower costs,
professional management, and reduced volatility compared to individual stock investments. Given the strong performance
of the Nifty 50 and Sensex, alongside the positive outlook for the Private Banking, 1T, and Automobile sectors, investors
can capitalize on India’s long-term growth potential. The combination of high equity returns, stable regulatory frameworks,
and sector-specific advancements positions these sectors as attractive investment opportunities. As India continues its
trajectory as one of the world’s fastest-growing economies, investing in these key sectors offers a compelling opportunity
to benefit from the country’s dynamic economic landscape.
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